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1. UNDP ADMINISTRATOR PETERSON RECENTLY CONTACTED 
AMBASSADOR BUFFUM SEEKING CLARIFICATION ON US POSITION 
CONCERNING ADMINISTRATOR'S PROPOSAL ON CUSTODIANSHIP 
OF FUNDS. PURPOSE THIS TEL IS TO REPORT CURRENT 

STATUS OF ISSUE. 

2. AS MISSION IS AWARE, AT 19TH GOVERNING COUNCIL 
(JANUARY 1975) UNDP ADMINISTRATOR SOUGHT APPROVAL FOR 
EXPERTS' RECOMMENDATION ON CUSTODY OF FUNDS ("THE FINAL 
AND TOTAL DECISION OVER THE INVESTMENT OF UNDP RESOURCES 
(SHOULD) BE VESTED WITH THE UNDP... AUTHORITY SHOULD 

LIE WITH RESPONSIBILITY ") AND THE CONCOMITANT UPGRADING 
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MANAGEMENT RESPONSIBILITIES. IN THE GOVERNING COUNCIL 
DISCUSSION THE US DELEGATION SUPPORTED THE ADMINI- 
STRATOR’S PROPOSAL IN LINE WITH POSITION PAPER 
APPROVED FOR DP/94. WE WERE GRATIFIED THAT OBIECTIVE 
PROFESSIONAL ADVICE HAD BEEN OBTAINED ON THE THORNY 
PROBLEM. NOW THAT A THOROUGH EXAMINATION AND ANALYSIS 

OF THE ISSUE HAD BEEN CARRIED OUT AND EXPERT ADVICE 
RENDERED, WE BELIEVED QUESTION SHOULD BE LAID TO REST 
WITH SPEEDY IMPLEMENTATION CONSULTANTS’ RECOMMENDATION. 
COUNCIL DECISION WAS TO POSTPONE DETERMINATION OF 
CUSTODIANSHIP OF FUNDS ISSUE UNTIL 20TH SESSION 
(JUNE 1975) AT WHICH TIME GOVERNING COUNCIL HOPES TO 
HAVE ACABQ COMMENTS ON THE QUESTION. RELATED PROPOSAL 
FOR UPGRADINGS ALSO HELD OVER. 

3. LOOKING FORWARD TO 20TH UNDP GOVERNING COUNCIL 
SESSION. DEPARTMENT BELIEVES THAT, UNLESS SERIOUS 
DISADVANTAGES ARE BROUGHT TO LIGHT, US POSITION SHOULD 
REMAIN AS INDICATED ABOVE, I.E. WE FAVOR SUPPORTING 
RECOMMENDATIONS OF THE GROUP OF EXPERTS WHO HAVE MADE 
AN EXHAUSTIVE STUDY THIS ISSUE. IN VIEW THIS EXPERT 
ADVICE, AND APPARENT ACQUIESCENCE UNITED NATIONS THIS 
COURSE OF ACTION, ADMINISTRATOR' S PROPOSAL TO MOVE 
FORWARD WITH IMPLEMENTATION CONSULTANTS' RECOMMENDATIONS 
WITHOUT UNDUE DELAY APPEARS A SOUND AND REASONABLE 
ONE. WE WOULD EXPECT ACABQ WOULD ALSO FIND MERIT 
IN THIS SOLUTION TO THE PROBLEM. 
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